How refinancing could pay off…
Benefits will vary – but most are significant – when refinancing. As there is never “one size fits all” for your mortgage needs – there is always more ways than one to benefit from refinancing and some will benefit more or in other ways than others.

The Mortgage Choice 2010 Refinancers Survey found that almost two-thirds achieved a better rate by refinancing, while 23% saved themselves more than $300 a month.

People most likely to switch were the so-called Gen Ys.

Most commonly noted reasons for refinancing as illustrated in the survey were:

· 24% switched to a cheaper loan (combination of lower interest rate and lower fees/charges)

· 11% refinanced in order to consolidate debts

· 10% did so to fund a renovation

· 9% to buy an investment property

ARE YOU ONE OF THEM?
· 8% to access additional funds for other reasons (holidays; private expenses)

It is very important, however, to properly assess the costs as well as benefits before refinancing. Your “outgoing” lender may have exit fees – or at the very least the usual ‘discharge fees”. This could range from between $250 - $400, depending on the lender. In the above survey, almost half of the 1,028 respondents didn’t pay exit fees, which is a big positive. However, 20% paid between $1,001 to $5,000 in exit fees, to get out of their existing loan(s).

The lessons learnt…. :

1. Never just ‘sit’ on your equity because you think it’s too hard or too expensive to refinance and keep moving up the property ladder but
2. DO have your Partner in Finance properly ascertain the costs versus the benefits of the exercise, to make sure it is worth your while.

And then… Do it IF it is worth your while and will get you closer to your goals!

